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General Instructions :
(i) All questions are compulsory.
(i) Marks allotted to questions are indicated against each of them.

(i) Questions 1, 2, 3, 4 and 5 are long answer type questions. Their answers should
normally not exceed 150 words each.

(iv) Questions 6, 7, 8 and 9 are short answer type questions. Their answers should
normally not exceed 70 words each.

(v) Questions 10 to 18 are very short answer type questions. Their answers should
normally not exceed 30 words each.

(vi) Be brief and precise in your answers.
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1. What is meant by Strong Room ? Where should it be located in a bank ? What purpose
does it serve ? Describe the procedure that is adopted in this regard. 6

OR

What do you understand by single and double lock systems ? What are their advantages and
disadvantages ? Which system is generally adopted in banks ?
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2. What precautions should be taken by a paying banker while making payment of an ‘order
cheque’ ? Will he make payment of a cheque (i) if it is presented two months after its
date, and (ii) if the name of the payee is written in different handwriting ? Give reasons. 6

OR

What is a Demand Draft ? Who are the parties to a Demand Draft ? What purpose does it
serve and how ? Give its specimen.
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3. Distinguish between pledgee and pledger. Explain the rights and obligations of a pledgee. 6
OR

Name the biggest item on the Assets side and the biggest item on the Liabilities side of a
bank’s Balance Sheet and give their details and significance.
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4. What are the characteristics of a good godown ? What security arrangements and fire
safety rules would you suggest in respect of the goods kept in a godown ?

OR

What do you understand by the term ‘Drawing Power’ ? Explain its significance to a
banker. What factors are taken into consideration while determining the drawing
power ?
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5. What do you understand by Control Mechanism in banks ? Explain the measures adopted
in banks in connection with granting advances. 6
OR

What do you understand by rotation of duties and double checking in a bank ? Are
they necessary for efficient working of the bank’s branch or are they just wastage of
time and money ? Give your viewpoint with reasons.

donl § fra=e ufthar | o9 @ 99 € 7 96 § ST iR H & g § o Suid
YT AT & Ikl TR BT |
rgar

St § 2gfedl H SR T TT A6 AT B H AT HT GHSA & 2 AT I Sk i SmEn
& HIA FAE & [0 STETF & ST T had g9 AR G99 Bl a@Ql & ? HROT qied

YT gfeepior J&EId it |
6. What is a Day Book ? Why is it maintained in a bank ? 3
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7. What is meant by Delivery Order ? Why is it issued and by whom ?
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8. What is a Traveller’s cheque ? What procedure is adopted to encash it ?
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9. What is a godown chart ? What purpose does it serve ? How does it differ from a godown
register ? 3
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10. What do you understand by pay-in-slip ? What details are required to be filled in, in this
slip while depositing cash ? 2
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11. What do you understand by Trial Balance ? Why is it prepared ?
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12. What is a voucher ? Why do banks use a voucher for each transaction ?
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13. Can the payee of a cheque ask the bank to stop its payment, if it is lost by him ? Give
reason. 2
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14. Explain two reasons for granting long leave to bank employees.
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15. What is a crossed cheque ? 2
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16. What is the present method of preparing packets of currency notes ? Is it better than the
previous one ? Explain with reason. 2
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17. Discuss two measures of safety that are adopted in the Cash Department of a bank.
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18. What is a gift cheque ? 2
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